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Cumulative emissions Period Annual emissions* 
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·Annual em•ssions are cumulative emissions divided by the relevant period 

The estimate for the current em•ss•ons avoidE'd under the Montreal protocol is eight btllion tonnes of 

The annual figure for tht> collapse of the USSR refe-rs to the years 1992-1998. :·cars and tight trucf:s truds 

Sourcesc The Economist2014 and InternatiOnal Energy Agency 2013 

Analysis of the impact various policies or events have had on global 
C0 2 emissions demonstrates the potential significance of supporting 
efficiency improvements in the global coal fleeL If a global initiative was 
in place to increase the average efficiency of the global coal fleet to the 
level of off-the-shelf technology, its 2 gigatonnes of savings would place 
it fourth on this list of 20 activities. It would be more than three times 

as effective in reducing CO 1 emissions than the global deployment of 
all non-hydro renewable energies combined. 

In addition to significant benefits from reduced C0
2 

emissions, these 

modern high efficiency plants have significantly reduced ernissions 
of nitrogen oxides [NOxl. sulphur dioxide [SO) and particulate matter 

[PM). Beyond the climate benefits of reduced C0
2 

emissions, reduction 
in these pollutants is of additional importance at the local and regional 
level to address air quality and related health concerns. 
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In the 2012 Energy Technology Perspectives report the lEA proposed a 
range of technology and policy actions for C0

2 
reduction in coal-fired 

power plants, amongst them were-

pursue technology development for plants with efficiencies in 

excess of 45% 
reduce generation from less efficient subcritical plants and/or 

significantly increase their efficiency 
promote the deployment of ultra-supercritical technology for 

new installation and repowering. 

Similar technology and policy recommendations were made in the 

2013 World Energy Outlook, in particular focussing on the role of coal 
in Southeast Asia. In the 'Efficient ASEAN Scenario· the lEA looks to an 

improvement in the average efficiency of coal plants in the region from 

34% to 39% as the share of coal in the electricity mix increases from 

31% to 50%. If global ambitions to reduce C0 2 emissions are to be 
achieved, then it is essential that the most advanced technologies 

possible are deployed. 

Accelerating deployment of HELE plants calls for a new approach. In 
order to give effect to the Warsaw Communique and to more effectively 
integrate global ambitions on climate and development, the World Coal 

Association proposes the concept of a Platform for Accelerating Coal 
Efficiency [PACE]. 

The vision of PACE would be that for countries choosing to use coal, 
the most efficient power plant technology possible is deployed. The 

overriding objective would be to raise the global average efficiency 
of coal-fired power plants and so minimise C0

2 
emissions which 

will otherwise be emitted while maintaining legitimate economic 
development and poverty alleviation efforts. 

PACE would be an international public/private partnership. In addition 

to governments and corporations it would also partner with other 
non-state actors, such as non-government organisations. think tanks 
and research institutes, who can contribute knowledge and support in 

achieving PACE's vision and objectives. It would work at both local and 

international levels. 

Internationally, PACE would work to drive a supportive environment 
for increasing deployment of HELE technologies. At the national level, 
PACE would facilitate linkages between governments. technology 
providers and financiers to smooth the pathway toward deployment 
of HELE technologies. 
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At the international level, PACE will work to drive a supportive 
environment for increasing deployment of HELE technologies. The main 

challenge areas identified at the national level also have synergies at 
the international level. PACE will convene specialist working groups to 

address these challenges. 

PACE can help address policy challenges through international action 
in developing guidance and tools to support policy making at the 
national level. It may also be able to contribute to international policy 

development challenges relating to the deployment of HELE coal. These 
will also support addressing the financing risks faced by the coal-energy 
sector as a result of some multilateral development banks and private 

finance institutions limiting financing for coal projects. 

Following establishment, the initial steps of PACE would be to -

Define a model for best available technology and practice in 
HELE coal-fired power generation, including identifying potential 

high impact research priorities. 

Identify and begin to address specific policy challenges to the 

implementation of HELE plants. 

Drawing on 1 and 2 above, and in conjunction with the lEA. establish 
a global target for improving average coal plant efficiency. 

Identify potential client countries that are a particular priority 
to work with, e.g. those where coal is a major part of the national 
energy strategy and involvement from PACE would support 

HELE deployment. 

An overview model of PACE's activities and inputs is provided in 

Attachment 1. 

! 
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The World Coal Association is seeking the support of international 

partners to progress the PACE concept. 

National governments- both sponsoring PACE through financial 
contributions to support the work programme and those 
anticipated to be client countries [countries could be both sponsors 

and clients). 
Private sector- companies along the coal value chain that 
can provide financial contributions, be involved in work on 
technological development and invest in HELE deployment in 

developing countries. 
International and non-government organisations-
particularly those who can advise on policy development, 
environmental and regional issues, and which may make in-kind 

or financial contributions. 
Implementing partners- consultants or other institutions 
who can provide technical advice and support on high level 
issues, but more specifically would be responsible for working 
with client governments. 

The World Coal Association would welcome the opportunity to engage 

with you and your organisation or government on the PACE concept. 
We are asking for your feedback on the concept, how it should be 
implemented and how you could work with us to make it a reality. 

Please send your comments to us at PACE@worldcoal.org 
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Lee, Justin 
Wednesday, 25 February 2015 2:23 PM 
Tooth, Geoff;s22(1)(a)(ii) 

FW: A letter from the Minerals Council of Australia to Mr Michael Thawley 
(iEi I 't lSI 0 ZKKRJ 
Minerals Council of Australia_Letter to Mr Michael Thawley_25 Feb 2015.pdf 

--------------------------------------

Sent: W~dnesday, 25 February 2015 1:56 PM 
To: Adams, Jan; Lee, Justin; Woolcott, Peter; Gerovich, Sam 
Subject: FW: A letter from the Minerals Council of Australia to Mr Michael Thawley [81ii0 UIIOisP Oiifiiiiij 

fyi 

Peter Varghese 
Secretary 
Department of Foreign Affairs and Trade 
CANBERRA ACT 0221 

From: s22(1)(a)(ii) !@minerals.org.au] 
Sent: Wednesday, 25 February 2015 1:28PM 
To: Varghese, Peter 
Subject: A Jetter from the Minerals Council of Australia to Mr Michael Thawley 

Dear Mr Varghese 

Please find attached a copy of a letter from Brendan Pearson to Mr Michael Thawley, Secretary of the Department of 
Prime Minister and Cabinet. 

Kind regards 
s22(1 )(a)(ii) 

Minerals Council of Australia 

Level 3 - Walter Turnbull Building 
44 Sydney Ave. Forrest ACT 2603 
PO Box 4497 Kingston ACT 2604 

T. s22(1)(a)(i0 
M. 

Tr:~s c::r.12d &i'·d a rtf flies tran~:i1·lt~d ·: .. ~u, :t a: e conf!jent:-::;1 ar1d :ntenjed ~ole!.,.· fvr tn,= u~.c:; 

.:.f u·,,= lf<lt·/,duc.! or ent:ty :o ·:.·l·:c·m Lhey ere addres>ed If ~·ou ha·~'e re~e~· ... ed u~,;s ern a;! i:l 

~:rrc.r piEO~-e dt-:.card Jmmr~d,at·::ly Pl;;ocse nvte that any .'12\·.s or ~p;r,•ons pre~~nte:! m tl'"fl"5 
-::-rncll d' e sr:J!ejr· tho·se of tl·re .?.t;lhcr and do not r:eces.s.:::rdy repn:::ent t!105e of the HCA. 
FtnrJiy; u·.e rec,f):4.?nt si-:c•Jid c·;ec!;; ~h~s ernad an.j an·; attaclYtiG-nts fer tt"1e pr-e-se:-.c·:- of 
-_•:ru~i2S Tile i·i(/:t.. ccceots no lrat·,qy fe-r any darn&Qe ccu~.::=-·:i b"! c:-,l ·:1r··JS trZ:r·s.rr:ittE-0 [!;.· 
t!';J5 t::a:.c.l! 
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25 February 2015 

Mr Michael Thawley AO 
Secretary 
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The Department of Prime Minister and Cabinet 
1 National Circuit 
BARTON ACT 2600 

Dear Mr ~~y ~l~ 
I write to urge the Commonwealth Government to significantly expand the nature and breadth of 
economic analysis that will inform the setting of Australia's emissions reduction commitment ahead of 
the United Nations Framework on Climate Change Convention's Conference of Parties meeting (COP 
21) in Paris later this year. In doing so, I acknowledge the consultative approach adopted to date by 
the Interdepartmental Taskforce established under the leadership of your Department. 

The Minerals Council of Australia is committed to make a constructive contribution to the national 
debate on a medium term emissions reduction target. As you are aware, the mining sector accounts 
for about 11 per cent of GOP, more than half of Australia's merchandise exports and plays a critical 
role in providing energy and resource security and reducing energy poverty in our region. 

The nature of Australia's emissions reduction commitment for 2025 or 2030 will have profound 
implications for the Australian economy. The resource and emissions intensity of our economy and 
trade, our relatively fast trend rate of economic growth and robust population growth make Australia 
distinctive among advanced economies. This distinctiveness needs to be taken fully into consideration 
by Australia's policy makers in considering the review of Australia's emissions targets. There are two 
reasons why. 

First, simple comparisons of various nations' headline emissions reductions commitments are naive 
and misleading and detailed analysis is necessary to ensure that any pledges that Australia might 
make represent fair commitments. 

Second, the decision on Australia's emission reduction target will have profound implications for the 
Australian economy and the living standards of Australians. The emissions-intensive, export-oriented 
minerals sector is a major and essential contributor to national income, investment, high-wage jobs, 
exports, and government revenue in Australia. It is imperative therefore that Australia's target be 
finalised only after a searching and comprehensive analysis of the impacts on key sectors of the 
Australian economy. 

VJe acknovvledge that the Taskforce vvill have the benefit of comparative analysis of the economic 
impact on major emitting nations of various emissions reduction scenarios. This will be an important 
contribution and we strongly support this work. In our view however, this work is necessary but not 
sufficient. 

WAliEr. TURIIBUll EUIL[J!I;G 
lEVEl THf<E£ 

44 SYOilEY AVEIWE FORREST CAIIBERP.A AIJ <GOJ 
PO BOX 4~97 I:I!JGS':OIJ /·.CT "604 

TElEPHONE: + Gl l E2~3 0500 
FACSIMILE: • 61 2 E233 0699 

WEB: \'Oo'Ul.rnincraf~.org.OJLJ 

EMAIL: ir.k~·mmerdls..crg.~v 
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We are particularly concerned that the analysis will not include the assessment of various emissions 
reduction scenarios on major sectors and regions of the Australian economy. We note that instead the 
analysis will be limited to a re-examination of past modelling efforts, based upon the Strong Growth, 
Low Pollution analysis published by Treasury in 2011, which itself was an update of 2008 modelling. 
This modelling had a different purpose, analysed different emission reduction scenarios over different 
time-frames and was based on now outdated and obsolete assumptions, not least being commodity 
projections, technology pathways and market structures. 

We contrast the proposed approach with that which informed the setting of Australia's emissions 
target in the lead up to the 1997 COP3 talks in Kyoto. Australia's approach to that negotiation was 
informed by detailed, real time and dynamic analytical tools that were utilised to examine the cost and 
economic impacts on individual (and sub-sectors) of achieving possible emissions targets by sector 
(and some key subsectors) including measures of impacts on output. employment, input costs and 
flow on effects to the overall economy. The comprehensive and real time nature of the modelling 
provided the then Australian Government with an up to date assessment of the implications of 
different emissions targets. 

We have received advice from a range of Australia's most experienced economic modellers that it is 
possible to undertake the detailed economic analysis outlined above in sufficient time to inform the 
setting of Australia's 2025/2030 emissions reduction target later this year. 

In summary, I urge you to reconsider the scale and nature of the economic analysis of various 
emissions reduction targets and would welcome an opportunity to discuss this issue with you. 

I have copied this letter to the Secretaries of other departments involved in the Taskforce. 

Yours sincerely 

~~ rQ_.ev,s~,. 
~RENDAN PEARlON 
CHIEF EXECUTIVE 

I 
I 
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From: Brau, Brian s22(1)(a)(ii) 
Sent: Wednesday, 3 June 2015 3:45 PM 
To: Wood, Michael 
Cc: s22(1 )(a)(ii) 

s22(1 )(a)(ii) 
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Subject: FW: 3rd Post Combustion Capture Conference (PCCC3) Technical Programme 

Michael, it was great to see you again this morning. Below email is the conference and the associated symposium 
being hosted by SaskPower that was mentioned this morning. SaskPower Boundary Dam CCS project began 
operations last fall and this conference we'll be excited to see what sort of operational challenges/opportunities they 
have discovered. 

1 hope to send you an initial batch of some good technical info in the next couple days. Please reach out to us 
anytime with questions you may have. If helpful after you settle in, would love the opportunity to visit for an hour or 
two focused on coal technology including advanced energy systems including CCS. There is a lot of great research 
advancing in the U.S. and Australia 

Regards, 
Brian 

Brian L. Brau, P.E. 1 Director Coal Conversion & Carbon Management 1 Peabody Energy Corporation 
701 Market Street 1St. Louis. Missouri 63131 USA 
314.342.7910 (office) ls22(1)(a)(ii) . . 
bbrau@peabodyenergy.com 

From: IEAGHGS22(1)(a)(ii) On Behalf Of IEAGHG 
Sent: Thursday, May 28, 2015 11:10 AM 
To: Brau, Brian 
Subject: 3rd Post Combustion Capture Conference (PCCC3) Technical Programme 

I 
I 
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3rd Post Combustion-G-apture-Confe~ence (PCCC3) 

Technical Programme 

We are pleased to announce the draft technical programme is now complete and available on our 

website, click here to view and click on the session numbers to view the abstracts. The 

Programme is packed and promises to be informative, brining you the latest research, results and 

issues for discussion. In addition to the two days of the PCCC3 conference, we are pleased to 

partner with SaskPower to offer a third day dedicated to the Boundary Dam Integrated CCS 

Project. 

Online registration for the two events is open with an early bird offer valid until the 261
h June. 

Register here - attendees of the PCCC3 conference will receive a $100 discount 011 the 

SaskPower symposium and tour. 

SaskPower Symposium 

SaskPower's Boundary Dam CCS Project is the world's first commercial-scale CCS undertaking of 

its kind representing a significant milestone in the deployment of post-combustion carbon ca~ture 

technology. Dedicated to the learnings of the Boundary Dam CCS Project SaskPower is hosting its 

2015 CCS Symposium in conjunction with this year's IEAGHG conference in Regina, 

Saskatchewan, Canada. SaskPower will use the experience and knowledge gained during the 

execution of its flagship CCS project to set directions for future research, development, . and 

deployment of CCS in its province of Saskatchewan. This year's SaskPower CCS Symposium will 

be the world's first opportunity to learn about SaskPower's experience in a technical way with the 

Boundary Dam CCS Project having now been in operation for just under a year. Confirmed 

operational data and learnings will be used to tell the story of SaskPower's journey with tcs 
including difficulties, successes, and surprises. 

Many thanks, 

Sian 

IEAGHG on Linkedln: Join the discussion on Linkedln at: 

www.l inkedi n.com/groups/IEAGH G-4841998?trk=m y_groups-b-grp-v 

0 
Facebook T'.v1tter Website Linkedln 
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Add us to vour address book 
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unsubscribe from this list update subscription preferences 

E-mail Disclaimer: The information contained in this e-mail, and in any accompanying documents, 
may constitute confidential and/or legally privileged information. The information is intended only 
for use by the designated recipient. If you are not the intended recipient (or responsible for the 
delivery of the message to the intended recipient), you are hereby notified that any dissemination, 
distribution, copying, or other use of, or taking of any action in reliance on this e-mail is strictly 
prohibited. If you have received this email communication in error, please notify the sender 
immediately and delete the message from your system. 

3 



s22(1 )(a)(ii) 

From: Brau, Brian ~22(1 )(a)(ii) . 
Sent: Friday, 5 June 2015 2:43 PM 
To: Wood, Michael 
Cc: s22(1 )(a)(ii) 

s22(1 )(a)(ii) 
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.FOI Act 1982 

·~---------~-~-~~------· 

Subject: RE: Coal Conversion & Carbon Management [iiG I 
1"6' n iGEWI2] 

It's funny you mention the most stable molecule ... it is! That is one of the difficulties with some of the R&D and 
technologies trying to use C02 by converting it into other things (e.g. carbonates, bicarbonates, butanol, ethylene • 
glycol, plastics, etc.) Which all can be done, but it takes a tremendous amount of energy to break the "C's" and "O's" 
apart and combine into other materials that you're not left with any electricity left over. 

Regards, 
Brian 

From: Wood, Michael [mailto:Michaei.Wood@dfat.gov.au] 
Sent: Friday, June 05, 2015 2:24 PM 
To: Brau, Brian 
Cc: s22(1)(a)(ii) 

s22(1JtaJtUJ 
Subject: RE: Coal Conversion & carbon Management [§55 I 'P'Q' 'SPSSS] 

Thanks again Brian 

This is exactly the stuff I can use, particularly the C02 tonnes/MWh chart which shows a very significant reduction. 

I'm not in the business like you of course, but if I was I'd be very frustrated you can't just add sugar to C02 and make 
ice-cream ... Seriously, it must be the most stable molecule around ... 

Best 

Mike 
Michael Wood I Consul-General 

Australian Cor.':"vlate-Genel al Chic;;: go 

s22( 1 )(a )(ii) T: +1-312 267 127 5 

From: Brau, Brian ls22(1)(a)(ii) 
Sent: Friday, 5 June 2015 2:07 PM 
To: Wood, Michael 
Cc:s22(1)(a)(ii) 

s22(1 )(a)(ii) 
Subject: RE: Coal Conversion & Carbon Management [Ill 5I JilL II IFill] 

Mike, the Aquistore project also provides a backup C02 storage opportunity in the event that the EOR operator is 
unable to receive the C02. 

! 
24 
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I apologize for the delay as I've been goin9fi~4g}:ltfl-l~~ to assemble the best set of slides without overloading 
you! In the attached I've pull together excerpts from various works of ours ~nd you will see just why efficiency 
matters. As plant efficiency improves the €02Jntensit¥-goes~nr_as..ynJ would expect. But what you find is that it 
goes down dramatically. A current ultra-supercritical coal plant, Trianel Lunen, in Germany began operation in 
2012. Through efficiency only, the Lunen plant generates the same electricity while producing 25% less C02 than the 
average of the U.S. existing coal fleet. 

In addition, I summarized (page 4) a recent analysis that shows the C02 reduction opportunity of doing nothing more 
than replacing older coal units with current highly efficient units. Taking only the U.S., China, and India one sees over 
1 billion tonnes of C02 reduction while producing the same electricity. I've shown Australia's metrics as well for 
comparison. 

The last slide provides a short description of the various types of emissions equipment currently available and being 
deployed. You'll note that the background is actually the Prairie State facility and each one of the technologies shown 
are being used there. 

Regards, 
Brian 

From: Wood, Michael [mailto:Michaei.Wood@dfat.gov.au] 
Sent: Friday, June 05, 2015 1:04PM 
To: Brau, Brian 
Cc: s22(1)(a)(ii) 
s22(1 )(a)(ii) 
Subject: RE: Coal Conversion & carbon Management [EEi . 'P Iii 2 EPPES] 

Hi Brian 

Thanks very much for the material you've sent through. And thanks also to you ancs22(1)(a}(for setting up both the 

tour of Prairie State and the meeting with Glenn- all of which was very interesting and helpful. 

I wasn't aware of the EOR uses of compressed C02 so that is very useful, as is the information on the Aquistore 
Project. I guess it's the latter that points to a more permanent solution, though I assume the commercial viability is 
the issue for the time being at least. 

In the meantime I agree that general efficiency enhancements are an excellent development so I look forward to 
anything you can provide on that. 

On your other email, I'd be very happy to meet up any time it suits you if you're heading this way. 

Best 

Mike 
Michael Wood I Consul-General 

Austr2!izn Consu!ate-GenEr&l Chic2.go 

s22( 1 )(a )(ii) T: +1-312 267 12:.75 

From: Brau, Brian s22(1)(a)(ii) 
Sent: Thursday, 4 June 2015 10:56 AM 
To: 'Wood, tv'lichael 
Cc: s22(1)(a)(ii) 

s22(1 )(a)(ii) 
Subject: Coal Conversion & carbon Management 

Michael, I wanted to send you the attached as an initial primer on coal conversion technologies. I extracted relevant 
sections from a tour I was preparing for Mr. Kellow this spring (unfortunately due to scheduling we've postponed the 
trip). Dakota Gasification Company deploys technology converting coal into Substitute Natural Gas (SNG) while 

2 
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capturing the C02 for EOR. SaskPower B~Bm~ff efiel~~tiffeunit retrofitted with C02 capture 
technology. The captured C02 is targeted ~t~~t ~I as demonstration of geologic storage in the region. The 
attached document provides some backgrouno an'a' det'a'n't on each project followed by a short "technology tutorial" on 
the basics of how each of the processes wQ!Xs"-. __ _ 

We have contacts at each facility, so if you ever want to plan a visit we could certainly help you with that. 

I will send you some additional information on power plant efficiencies, C02 profile, etc. 

Regards, 
Brian 

Brian L. Brau, P.E. 1 Director Coal Conversion & Carbon Management I Peabody Energy Corporation 
701 Market Street 1St. Louis. Missouri 63131 USA 
314.342.7910 (office) s22(1)(a)(ii) 
s22( 1 )(a )(ii) 

E-:rr:;-.!1 Di·~(~i;;:tn-.er 
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Summary 

Chicago: HOP/Austrade Visit to StLouis, Missouri 
CC622346L 09/06/2015 03:03:07 PM CDT 

Canberra 

CC622346L 

PP : Adelaide, Brisbane, Darwin, Hobart, Honolulu, Houston, Los Angeles, 
Melbourne, New York CG, Perth, Sydney, Washington 
Chicago 

Priority, Requires Action 
U Jf lj k l£ Q Q If I Jil i8 fQit QffiCI 1 k U6Ji Q)Jkr 

In a recent visit by HOP and Austrade to St Louis, Missouri, we met with major businesses 
engaged in Australia, includings22(1)(a)(ii) Peabody Energy, s22(1)(a)(ii) 
s22(1 )(a)(ii) 

s22(1)(a)(ii) Peabody was suffering 
the "perfect stonn" affecting the coal industry, but remained committed to its strategy of 
supplying China and India from Australia. s22(1 )(a)(ii) 

s22(1 )(a)(ii) 

HOP travelled to StLouis, Missouri, with Investment Commissioner (Knepler) and 
Investment Manager (Keener) on 1-3 June to engage with key economic partners, including 
s22(1)(a)(ii) Peabody Energy, s22(1)(a)(ii) 

s22(1)(a)(ii) 
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Peabody Energy 
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Glenn Kellow- Chief Executive Officer 

CC622346L 

7. Peabody is the largest private-sector coal company in the world and is based in St 
Louis. It has major operations in Queensland and NSW. Glenn Kellow, an Australian and 
fanner BHP executive, was named Peabody CEO in January 2015. 

8. Kellow described the problems facing the industry- with coal oversupply, softness in 
Chinese demand and the abundance of low-cost US natural gas- as creating "the perfect 
stonn" for coal demand and prices. The climate change debate had also hit coal more than 
any other energy source. This was despite substantial improvements in coal-to-energy 
efficiency in recent years. Peabody subsequently provided us with data demonstrating coal­
fired power plants with the latest (ultrasupercritical) technology had reduced C02 
tonnes/MWh by around 25% from the average of the existing base in the US. 

9. Kellow noted protectionist measures in China- favouring Chinese coal- were a concern 
but viewed them as temporary. He welcomed the elimination oftanifs under ChAFTA. 

10. t~ellow was convinced the global coal sluinp was cyclical and prices had to rise- though 
he didn't offer a time-frame. In the meantime, his constant focus was on cost-cutting, 
including in Peabody's Australian operations. Peabody had made its Macarthur Mines 
acquisition in Australia at the top of the market with heavy leveraging. That continued to 
cause pain and had forced shutdowns and layoffs. Kellow emphasised, however, that 

rert err1e1At ~e! entv 
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Peabody was committed to its Australian operations as a strategic source of coal for China · 
and India. He saw the latter as a particularly promising future market which Australia would 
supply. He also valued the Australian Government's "helpful defensive stance" in relation to 
the coal industry. Since we met, Peabody announced on 8 June substantial cost-cutting 
measures affecting its global operations, including a "review of shifts, scheduling and mine 
planning at operations in Australia to detennine optimal production levels". 

11. Kellow and team addressed new coal technologies and the issue of C02 
emissions. Peabody is a member of the Australian-founded Global Carbon Capture and 
Storage Institute (GCCSI) and is active in demonstration projects such as FutureGen in the 
US and GreenGen in China. Peabody welcomes continued collaboration with Australia on 
clean coal technologies and in educating the public about the continued importance of coal to 
global economic development. 

12. Peabody hosted a visit to the Prairie State coal mine and power generation plant in 
Illinois to showcase advances in technology which contribute to increased efficiency and 
decreased C02 emissions. 

s22(1 )(a)(ii) 
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Summary 

s22(1 )(a)(ii) 

WH68475H 

United States: Economic Diplomacy: Trade, Investment, Views of 
Energy and Resources Companies 
WH68475H 16/06/2015 05:23:14 PM EDT 
Canberra 
RR : Aust Economic Posts, Beijing, Dili 
Washington 

WH67989H, WH67988H, WH647797L 
Routine, Information Only 

Pll8TE@Tl91J 

Post has held meetings in recent weeks with major energy and resources companies. HOM 
met Glenn Kellow, CEO of Peabody Energy; s22(1)(a)(ii) 
s22(1 )(a)(ii) 

Views on Australia 

2. Newly-appointed Peabody Energy CEO Kellow said 12-15 percent of Peabody's coal 
production on a volume basis was mined out of Australia. While Australia had represented 
50 percent of eamings back in the "hey day", this was no longer the case, and the past year 
had been a particularly bad year for Australian coal. However, approximately half of 
Peabody's workforce was Australian (note: Kellow is an Australian national). Australia was 
a base for exports to Asia. The China FTA would be very helpful once it entered into 
force, so long as "unwritten barriers" did not present problems. 

s22(1 )(a)(ii) 

Page 1 of 5 

j 
! 

31 
I 



s22(1 )(a)(ii) 

s22(1 )(a)(ii) 

DFAT -DECLASSIFIED 
File: 15/34211 
Copy~(l)11~[J)Ie 
FOI Act 1982 

PR8fl!8fl!8 

WH68475H 

Page 2 of 5 

I 
I 

32 



s22(1)(a)(ii) 

Views on the United States 

s22(1)(a)(ii) 
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11. Peabody's major production base was in Wyoming. The company did not operate on the 
East Coast as it could not compete with gas. The gas price had to be above USD $4 to be 
competitive on the East Coast. [Note: Subsequent to our meeting, on 9 June Peabody 
announced it would cut 250 US jobs to "remain cost competitive".) 

s22(1)(a)(ii) 

Views on Global Markets 

15. Kellow said international markets were currently tough. There was a global retreat, 
especially with China's rate of growth coming off. India was the current bright spot and had 
been Peabody's largest intemational customer in the first quarter of 2015. India was expected 
to be a bigger importer than China in 2015. 

s22(1 )(a)(ii) 
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22. Kellow said there had been a structural change in the United States with the tap on 
coal being turned off some years ago. This was in part due to the Administration's climate 
policies, but also due to cheap gas. It would still be difficult to take coal out of the energy 
mix, especially globally, but the shift in the United States was evident. Europe was 
struggling to compete in global energy markets so was therefore driving the energy paradigm 
toward a climate change agenda. It was in Europe's commercial interests to get rid of cheaper 
fossil fuels. 

23. Peabody supported efforts to address air pollution but believed funding of technology 
was the answer. The company supported carbon capture and storage. The world needed 
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more of every energy resource and Peabody provided a global commodity. It understood its 
environmental responsibilities and therefore supported investment in clean technologies. 

text ends 
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From: Sid Marris s22(1)(a)(ii) 
Sent: Wednesday, 17 June 2015 5:59PM 
To: s22(1)(a)(ii) 
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Subject: RE: Australia-China Memorandum of Understanding (MOU) on Climate Change Cooperation 
[!3E@ ~PJ@b2t!3!3IFIE8] 

Hello. 

Thank you for your response last year on this. 

With the release of the text today I presume that the text on the this MOU will be released shortly- apologies if I 

have missed it on the website already. 

Regards, 

From: s22(1)(a)(ii) 

Sent: Monday, 8 December 2014 4:16PM 
To: Sid Marris 
Cc:s2~(1 )(a)(ii) 
Subject: RE: Australia-China Memorandum of Understanding (MOU) on Climate Change Cooperation 
[3~(! ~fd(!l5!t~~IFIE~j 

Dear Sid 
Thanks for your email regarding the Australia-China Memorandum of Understanding on Climate Change 

Cooperation. 

The practice of the Department of Foreign Affairs and Trade is to not make texts of non-treaty arrangements 
available publicly without the agreement of the other parties to the arrangements. At this stage we do not have 
China's agreement to make public the Australia-China Memorandum of Understanding on Climate Change 

Cooperation. 

However, I can describe the main operative points of the cooperation which are as follows: 

• Recognise common challenges in relation to climate change. 

• Share common desire to strengthen cooperation, both domestically and internationally. 

• Hold an annual dialogue at the Ministerial level to deepen mutual understanding and guide cooperation. 

• Hold an officials'-level Climate Change Working Group to strengthen cooperation and share related 
information and experiences 
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• Facilitate and encourage participa~ ~sLillld~lttlf!1ld the scientific communities. 

• Develop joint activities to deliver p:fGtii&tt>d@~es of mutual be11efit. 

• Potential areas for cooperative activities are wide ranging and op~n to expansion by mutual agreement. 
They include: policy dialogue, energy efficiency, collecting and managing GHG emissions data, and 
technology cooperation and transfer. 

• The MOU remains in effect for five years and automatically extends for another five. 

Please do not hesitate to contact me if you would like to discuss further. We are keen to promote further business 
and industry collaboration under the MOU, so we would welcome further discussions if this is an area of interest to 
you. 

Kind regards 

s22(1 )(a )(ii) 

A/ Assistant Secretary 
Sustainability and Climate Change Branch 
Department of Foreign Affairs and Trade 
T: .s22(1)(a)(ii) 

M: 

From: Sid Marris s22(1)(a)(ii) 
Sent: Wednesday, 3 December 2014 8:57AM 
To: s22(1)(a)(ii) 
Subject: Australia-China Memorandum of Understanding (MOU) on Climate Change Cooperation 

Hello, 

I hope you don't mind me sending you an email, we are interested in the text of the Australia-China 
Memorandum of Understanding (MOU) on Climate Change Cooperation signed last month. 

I presume it is still undergoing legal review and translation and am happy to wait until it is public, but if you 
could let me know its status I would appreciate it. 

Thank you 

Sid Marris 
Director - Industry Policy 

Minerals Council of Australia 

Level 3 - Walter Turnbull Building 
44 Sydney Ave. Forrest ACT 2603 
PO Box 4497 Kingston ACT 2604 

T. +61 2 6233 0642 
F. +61 2 6233 0699 

s22(1 )(a)(ii) 
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Wiblin, James 
Wednesday, ~ly 2015 5:54 PM 

s22(1 )(a)(ii) 
Berne Brendan·s22(1 )(a)(ii) 

' ' 
Meeting with MCA [lEE Uf I Eb' OBIIiiE0] 

Summary points from Minerals Council Meeting yesterday . 

• s47G(1 )(a), 47G(1 )(b), 47C(1) 

• India has mandated only super-critical plants from 2017 

• s47G(1 )(a), (b), 47C(1) 

• 

• 

James Wiblin 
Assistant Secretary 
Department of Foreign Affairs and Trade 

Investment and Economics Branch 

Trade, Investment and Economic Diplomacy Division 
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OECD: Update on export credit support for coal-fired power stations 
CE 130792H 24/07/2015 05:29:32 PM ZElO 
Bangkok; Beijing; Brasilia; Hanoi; Jakarta; Kuala Lumpur; Moscow; New 
Delhi; OECD Member Posts; Pretoria 

Canberra (CHCH/DFAT/TEDIIIB) 
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Routine, Information Only 

@ 8 1l FIR IBJ'I' I A Is 

s22(1)(a)(ii) _ - - · - Trade, Investment and Economic 
Diplomacy Division (TED) has recently met with industry stakeholders including the 
Minerals Council of Australia (MCA). Peabody Energy s22(1)(a)(ii) 

s22(1 )(a)(ii) 

s22(1 )(a)(ii) 

47G(l)(a), 47G(l)(b), 47C(l) 
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47G(l)(a), 47G(l)(b), 47C(l) 

s22(1)(a)(ii) 
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