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Annex 7. Comparison of WTO,
NAFTA and ANZCERTA (CER)

There are 142 members in
the World Trade
Organization (WTO) as of
August 2001. The WTO is a
multilateral agreement.  It
administers 15 agreements
and several related
instruments. The central
agreement is the General
Agreement on Tariffs and
Trade (GATT). 
WTO agreements are
multilateral. All provisions
apply equally to all
measures.

There are 3 members of the
North American Free Trade
Agreement (NAFTA): the
United States, Canada and
Mexico.
NAFTA is a preferential
agreement.  The benefits of
the agreement apply only to
the members. NAFTA
consists of three separate
bilateral agreements: one
each between US and
Canada, US and Mexico and
Canada and Mexico.

There are two members of
the Australia and New
Zealand Closer Economic
Relations Trade Agreement:
Australia and New Zealand.
CER is a preferential
agreement. The benefits
apply only to the members.

WTO NAFTA ANZCERTA

Main principles There are two principles of
non-discrimination in the
WTO: Most Favoured Nation
Treatment (MFN) and
National Treatment. Every
member must follow both
principles in dealing with
other members.
MFN is an obligation to
treat trade of one member
at least as favourably as the
trade of another.  It means
that any benefits granted by
one party to another are
automatically granted to all
other parties to the WTO.
National Treatment means
that members cannot
discriminate between
domestic products and
foreign products. Products
imported into the territory
of a member must be
accorded treatment no less
favourable than that
accorded to products of
national origin.

National treatment is the
main principle in NAFTA. A
NAFTA member cannot treat
its own goods or services
differently to goods or
services imported from
another member. 
There are obligations in
limited circumstances that
apply MFN among the three
parties.

National Treatment is the
main principle in CER.
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