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WORKING TOGETHER TO ACHIEVE 
DEVELOPMENT GOALS

The Development Cooperation Strategy (the 

Strategy) will support Papua New Guinea 

(PNG) to reduce poverty and promote 

sustainable development through support 

for the PNG Government’s efforts to 

implement its Medium Term Development 

Strategy (MTDS) and Medium Term Fiscal 

Strategy (MTFS), with a specific focus on 

four core areas:

1. improved governance and nation building

2. sustainable broad-based economic growth 

and increased productivity

3. improved service delivery and stability

4. a strengthened, coordinated and effective 

response to the HIV/AIDS epidemic.

GUIDING PRINCIPLES

The new Strategy will reflect a genuine 

partnership between Papua New Guinea 

and Australia, which is driven by PNG 

ownership and leadership and has a strong 

emphasis on sustainability and capacity 

building. The Strategy will respond to the 

key recommendations identified by the 2004 

Joint Aid Review, and will be aligned with 

and informed by the following key policies 

and the principles of aid effectiveness.

POLICY FRAMEWORKS

Medium Term Development Strategy

The 2005–10 MTDS, as the PNG 

Government’s overarching plan for social 

and economic development, will be central 

to the Strategy. The MTDS recognises the 

central responsibility of government to 

provide a number of core functions and 

basic services and, together with the MTFS, 

provides a framework to guide the allocation 

of PNG resources in both the development 

and recurrent budgets.

The new Strategy 
will reflect a genuine 
partnership between 
Papua New Guinea 
and Australia

Key Australian policies

The Strategy reflects Australia’s whole-of-

government engagement in development 

issues in Papua New Guinea, including 

policy and operational alignment between 

the Enhanced Cooperation Program (ECP) 

and the broader aid program. The Strategy 

will also reflect other key Australian 

Government priorities that link aid 

effectiveness with initiatives to strengthen 

political governance, tackle corruption, 

stimulate broad-based growth, and 

promote stability.

AID EFFECTIVENESS

The impact and effectiveness of aid 

is inextricably linked to how the PNG 

Government uses its own resources to 

support the MTDS. Australian aid should 

not substitute for Papua New Guinea’s 

own investment in priority areas. The 

Development Cooperation Strategy will 

reflect greater PNG responsibility for basic 

services through the budget allocation 

process. Strategic positioning of Australian 

aid resources (around 18 per cent of the 

total) in support of the most effective use of 

Papua New Guinea’s resources (over 80 per 



cent of the total) will improve the impact 

and effectiveness of the aid program. The 

Strategy will also build on efforts to deliver 

the aid program through PNG Government 

systems to support reform, strengthen 

capacity and accountability and reduce 

unnecessary duplication.

The impact and 
effectiveness of aid is 
inextricably linked 
to how the PNG 
Government uses 
its own resources to 
support the MTDS.

PERFORMANCE REVIEW AND DIALOGUE

A Performance Review and Dialogue 

(PRD), based on Papua New Guinea’s own 

performance management framework, 

will support The PNG Government’s 

commitments and progress towards 

strengthening the environment for 

greater aid effectiveness and establish a 

joint planning and review cycle for the 

aid program. Jointly agreed objectives 

and outcomes that are linked to PNG’s 

planning and budget timetable will be set 

and regularly reviewed. Disbursement 

of a proportion of the aid program (a 

performance grant) will be linked to 

performance against jointly agreed 

indicators of reform, which will monitor 

improvements in the environment in 

which aid can be effective.

above: Students from Tararan Primary School in Morobe Province learn skills that will help them lead the 

way to economic growth and stability into the future. Essential textbooks and materials are provided to many 

schools within PNG through the aid program.  PHOTO: AusAID
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above: A Mother and child in Aipokon, Sandaun Province, enjoy clean, safe water from a well installed 

with funding from Australia. The Australian Government has long recognised the importance of clean water 

as a cornerstone for development.  PHOTO: Peter Davis 
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cover photos from left to right

1. The Australian Government is working to improve governance and nation building 

in PNG through promoting the rule of law through integrated support to PNG’s Law 

and Justice Sector. Here, PNG’s Chief Justice, Sir Mari Kapi, and the judges of the 

National Court march to celebrate the opening of the legal year.  

photo: Joe Kanekane

2. A road maintenance project along the Kokopo-Rabaul road will see key economic 

transport infrastructure improved. Increased road access will also help improve 

business and trade in the area which is essential to economic growth.  

photo: AusAID

3. AusAID is working with national agencies and other stakeholders to improve 

education for students through the implementation of the National Education Plan. 

Essential textbooks and materials are provided by AusAID to thousands of schools in 

PNG including Tararan Primary School in Morobe Province.  photo: AusAID 

(also reproduced inside)

4. The Anglicare STOPAIDS theatre group is just one of many NGOs across PNG 

staging plays at local markets, schools, and other community meeting places to help 

inform and educate people about HIV/AIDS. A performance at Morata settlement 

in Port Moresby attracted a good audience.  photo: Rocky Roe


