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Foreword 

I am pleased to present Part II of SPC’s 2010 Annual Report, comprising the Financial 
Statements and Audit Reports for the year ended 31 December 2010. 
 
This is the 15th year in succession that clean audit reports have been received, marking 
another satisfactory year of operations at SPC.
  
The report provides a comprehensive summary of SPC’s financial activities in 2010. It includes 
the Economic Development Division established in January 2010 and reports separately on 
the Public Health and Social Resources Divisions, which were previously combined. 

For the first time, the annual report includes SPBEA (Secretariat of the Pacific Board for 
Educational Assessment), which joined SPC in January 2010 as part of the reform of the 
Regional Institutional Framework (RIF).  For comparison purposes, SPBEA’s 2009 financial 
statements are also provided. A key management challenge in implementing the RIF reforms 
has been to ensure that services to members are not diminished. 

We gratefully acknowledge the generous and continued support of our members and 
development partners who make the delivery of priority regional services to our island 
members possible.

Dr Jimmie Rodgers
Director-General
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SPC financial statements

BALANCE SHEET AS AT 31 DECEMBER 2010
CFP units CFP units

Note 2010 2009 
ASSETS 
CURRENT ASSETS

Cash at bank and on hand 1 27,710,956 15,319,802 
Term deposits 1 7,056,691 7,125,868 
Assessed contributions receivable 5 2,171,517 1,054,521 
Extrabudgetary funds receivable 15 5,463,713 7,069,421 
Other receivables 2 7,688,403 5,932,744 
Inventories 362,738 375,184 

50,454,018 36,877,540 

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment - cost 6 46,466,459 42,879,384 
Less accumulated depreciation 6 15,036,906 13,141,890 

31,429,553 29,737,494 

TOTAL ASSETS 81,883,571 66,615,034 

LIABILITIES
CURRENT LIABILITIES

Creditors, accruals and provisions 3 11,425,548 10,551,130 
Assessed contributions in advance 5 74,724 25,090 
Extra-budgetary funds unexpended 15 35,842,896 24,069,140 
Loan 9 665,288 583,072 

48,008,456 35,228,432 

NON-CURRENT LIABILITIES

Deferred income 7 26,428,956 25,371,610 
Loan 9 4,335,514 3,783,018 

30,764,470 29,154,628 

TOTAL LIABILITIES 78,772,926 64,383,060 

NET ASSETS 3,110,645 2,231,974 

REPRESENTED BY:

General reserve 10 1,844,922 1,011,238 
Specific funds 11 856,889 752,326 
Special funds 12 408,834 468,410 

TOTAL RESERVES 3,110,645 2,231,974 

The accompanying Notes and Statement of Accounting Policies form an integral part of 
these financial statements.     

For the Secretariat of the Pacific Community      
      

Dr Jimmie Rodgers John Yee Chief    
DIRECTOR-GENERAL DEPUTY DIRECTOR CORPORATE SERVICES
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Note

CFP units
2010 

CFP units
2010 

Revised 
Budget

CFP units
variation 

2010

CFP units
2009  

INCOME & TRANSFERS        
     

Assessed contributions 13  8,221,832  8,221,832  -  8,221,832 
Assessed contributions - SPBEA 13  492,841  523,800  (30,959)  - 
Other income & transfers 4  4,189,029  3,890,671  298,358  3,666,647 
Other income & transfers - SPBEA 4  1,200,965  949,300  251,665  - 

TOTAL INCOME & TRANSFERS    14,104,667  13,585,603  519,064  11,888,479 

EXPENDITURE  

Administration:
Office of the Director-General  567,454  540,400  27,054  620,559 
Corporate Services  3,849,973  3,737,903  112,070  3,670,037 

TOTAL ADMINISTRATION    4,417,427  4,278,303  139,124  4,290,596 

Programmes:
Programme management  5,267,979  5,283,700  (15,721)  4,455,941 
Social Resources  1,357,105  1,419,800  (62,695)  1,545,794 
Fisheries, Aquaculture and Marine Ecosystems (FAME)  329,439  338,100  (8,661)  468,139 
Land Resources  421,483  445,800  (24,317)  273,954 
Public Health  292,712  293,300  (588)  - 
Economic Development  50,739  53,500  (2,761)  - 
South Pacific Board for Educational Assessment (SPBEA)  1,236,311  1,473,100  (236,789)

TOTAL PROGRAMMES    8,955,768  9,307,300  (351,532)  6,743,828 

Other  274,280  -  274,280  12,498 

TOTAL EXPENDITURE BEFORE ADJUSTMENTS & DEPRECIATION    13,647,475  13,585,603  61,872  11,046,922 

SURPLUS / (DEFICIT) FOR THE YEAR    -  -  -  841,557 
SURPLUS / (DEFICIT) FOR THE YEAR - SPBEA    457,192  -  457,192 -

Less - depreciation  (1,599,969)  (1,515,677)
Add -  transfer from deferred income  1,599,969  1,515,677 

Less - income transferred to deferred income  (3,205,416)  (2,765,860)
Add - expenditure transferred to capital expenditure  3,205,416  2,765,860 

Add balance b/f general reserve  1,011,238  1,079,129 
Add balance b/f general reserve - SPBEA  738,771  - 

TOTAL GENERAL RESERVE    2,207,201  1,920,686 

Less - transfers to specific funds  -  (131,257)
Less - funds approved to support programme activities  (362,279)  (778,191)

TOTAL GENERAL RESERVE TRANSFERRED TO BALANCE SHEET    1,844,922  1,011,238 

STATEMENT OF INCOME AND EXPENDITURE - CORE FUNDS FOR THE YEAR ENDED 31 DECEMBER 2010
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SPC financial statements

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2010

 Note 
CFP units

2010
CFP units

2009

 CASH FLOWS FROM OPERATING ACTIVITIES      

INFLOWS: 
   

 Member government contributions  54,921,663  35,814,774 
 Non-member contributions  30,354,804  4,417,144 
 Rentals from housing  2,118,608  2,235,301 
 Canteen sales  751,510  699,394 
 Interest   310,393  175,938 
 Other  131,041  4,047,899 

 88,588,019  47,390,450 

OUTFLOWS: 

 Salaries and related costs  (26,035,639)  (25,301,074)
 Other operating expenses  (44,073,925)  (10,366,628)
 Housing expenses  (2,216,598)  (2,256,255)
 Canteen purchases  (734,029)  (713,893)
 Social Club purchases  (435) -

 (73,060,626)  (38,637,850)

NET CASH FLOWS PROVIDED BY OPERATING ACTIVITIES 8  15,527,393  8,752,600 

CASH FLOWS FROM INVESTING ACTIVITIES  

INFLOWS: 

Proceeds from sale of property, plant and equipment - -

OUTFLOWS: 

Purchase of property, plant and equipment  (3,205,416)  (2,765,860)

NET CASH FLOWS PROVIDED BY INVESTING ACTIVITIES    (3,205,416)  (2,765,860)

 Net increase in cash held  12,321,977  5,986,740 

 Cash at the beginning of the year  22,445,670  16,458,930 

CASH AT THE END OF THE YEAR 1 34,767,647 22,445,670 
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1. CASH ON HAND AND AT BANK / TERM DEPOSITS 2010 2009 
CFP units CFP units

Cash - local currency  17,475,031  5,323,802 
Cash - foreign currency  10,235,925  9,996,000 

 27,710,956  15,319,802 

Term deposits - local currency  2,603,210  4,327,354 
Term deposits - foreign currency  4,453,481  2,798,514 

 7,056,691  7,125,868 

2. OTHER ACCOUNTS RECEIVABLE 2010 2009 
CFP units CFP units

Canteen  69,400  53,787 
Staff  64,781  60,371 
Deposits  56,989  55,330 
Other  7,497,233  5,763,256 

 7,688,403  5,932,744 

3.  CREDITORS, ACCRUALS AND PROVISIONS 2010 2009 
CFP units CFP units

Trade creditors and accruals  1,612,873  1,904,972 
Provision for employees' contractual entitlements (core)  1,092,524  1,216,263 
Provision for employees' contractual entitlements (non-core)  1,901,790  2,758,089 
Other  6,818,361  4,671,806 

 11,425,548  10,551,130 

4. OTHER INCOME AND TRANSFERS 2010 2009 
CFP units CFP units

Bank interest  292,379  175,938 
Programme management fees  2,095,528  2,022,113 
Canteen rental  25,000  25,000 
Transfer in - programme support  524,279  216,850 
Miscellaneous  2,452,808  1,226,746 

 5,389,994  3,666,647 
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Notes to the financial statements
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8.  RECONCILIATION OF NET CASH PROVIDED BY OPERATING ACTIVITIES TO OPERATING SURPLUS
2010 2009

 CFP UNITS  CFP UNITS 

Surplus/(deficit) general  funds  833,684  (67,891)
Surplus/(deficit) special funds  (59,576)  (35,453)
Transfer to/(from) specific funds  104,563  156,360 

 OPERATING SURPLUS  878,671  53,016 

Depreciation  1,599,969  1,515,677 
Loss (gain) on disposal of property, plant & equipment  209,949  4,959 
Opening balance SPBEA on property, plant & equipment  (46,963) -
(Increase)/decrease in accounts receivable  (1,755,659)  (4,853,279)
(Increase)/decrease in inventories  12,446  (8,699)
Increase/(decrease) in extra-budgetary funds unexpended  13,379,464  5,191,739 
Increase/(decrease) in assessed contributions in advance  (1,067,362)  917,718 
Increase/(decrease) in creditors & accruals  874,418  4,686,245 
Increase/(decrease) in deferred revenue  1,057,346  (429,068)
Increase/(decrease) in loans  634,712  1,322,752 
Exchange adjustment  (249,598)  351,540 

 NET CASH PROVIDED BY OPERATING ACTIVITIES  15,527,393  8,752,600 

9. LOANS
2010 2009 

CFP UNITS CFP UNITS

MOVEMENT IN THE LOANS 
Opening balance as at 1 January 2010  4,366,090  3,043,338 
Add new loan - Val Plaisance apartments  1,300,000  1,900,000 
Less capital repayment of loans  (665,288)  (577,248)

BALANCE AS AT 31 DECEMBER 2010  5,000,802  4,366,090 

CLASSIFIED AS:

Current  665,288  583,072 
Non-current  4,335,514  3,783,018 

 5,000,802  4,366,090 

10.  GENERAL RESERVE
2010 2009 

CFP UNITS CFP UNITS

MOVEMENTS IN THE GENERAL RESERVE
Opening balance as at 1 January 2010  1,011,238  1,079,129 
Opening balance as at 1 January 2010 - SPBEA  738,771  -   
Surplus / (deficit) arising during the year  -    841,557 
Surplus / (deficit) arising during the year - SPBEA  457,192  -   
Transfer to specific funds  -    (131,257)
Transfer to programme support  (362,279)  (778,191)

BALANCE AS AT 31 DECEMBER 2010  1,844,922  1,011,238 
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11.  SPECIFIC FUNDS

DESCRIPTION 31.12.09 31.12.09
SPBEA

EXCHANGE
ADJUST-

MENT

INCOME/
TRANSFERS 

IN

APPLIED/
TRANSFERS 

OUT
31.12.10

Emergency evacuation reserve  100,000  -  -  -  (70,000)  30,000 
Plant & equipment replacement 
fund

 302,622  47,179  -  -  (121,865)  227,936 

Minor works fund  47,692  -  -  -  -  47,692 
Foreign exchange fluctuation 
reserve

 302,012  -  14,111  235,138  -  551,261 

752,326 47,179 14,111 235,138  (191,865) 856,889 

TRANSFERRED & (APPLIED)  43,273 

Transfer from core funds  235,138 
Applied  (191,865)

TOTAL  43,273 

12.  SPECIAL FUNDS

DESCRIPTION 31.12.09
INCOME/

TRANSFERS 
IN

APPLIED/
TRANSFERS 

OUT
31.12.10

Housing  417,858  2,118,608  (2,216,598)  319,868 

Canteen  50,552  751,510  (734,029)  68,033 
Social Club  -  21,368  (435)  20,933 

468,410 2,891,486  (2,951,062) 408,834 

TRANSFERRED & APPLIED  (59,576)

Housing rental income  2,111,389 
Housing other income  8,847 
Canteen income  751,510 
Social Club income  21,368 
Applied - capital repayment of loan  (665,288)
-  Interest repayment of loan  (177,006)
-  Housing operating costs  (1,375,932)
-  Canteen trading & operating costs  (734,029)
-  Social club operating costs  (435)

TOTAL  (59,576)
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13.  ASSESSED GOVERNMENT CONTRIBUTIONS

2010
CFP units

2009
CFP units

American Samoa 31,737 31,737 

Australia 2,902,265 2,737,985 

Cook Islands 27,145 27,145 

Federated States of Micronesia 31,737 31,737 

Fiji 123,620 101,442 

France 1,620,920 1,620,920 

French Polynesia 69,454 69,454 

Guam 31,737 31,737 

Kiribati 43,573 27,145 

Marshall Islands 27,145 27,145 

Nauru 34,452 22,131 

New Caledonia 123,921 123,921 

New Zealand 1,768,377 1,604,097 

Niue 22,131 22,131 

Northern Mariana Islands 31,737 31,737 

Palau 27,145 27,145 

Papua New Guinea 69,454 69,454 

Pitcairn Islands 22,131 22,131 

Samoa 49,323 27,145 

Solomon Islands 49,323 27,145 

Tokelau 34,452 22,131 

Tonga 49,323 27,145 

Tuvalu 34,452 22,131 

United States of America 1,417,665 1,417,665 

Vanuatu 49,323 27,145 

Wallis and Futuna 22,131 22,131 

8,714,673 8,221,832 
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STATEMENT OF ACCOUNTING POLICIES

1. PRINCIPAL ACTIVITY
The principal activity of the Secretariat of the Pacific Community is to undertake research and 
provide technical assistance and training in support of the economic and social development of 
its 22 Pacific Island member countries and territories.

On 1 January 2010, the South Pacific Board for Educational Assessment (SPBEA) became part of 
the Secretariat of the Pacific Community. These financial statements include SPBEA. The main 
parts of the SPBEA 2009 financial statements are reproduced in the Supplementary Information 
section for readers’ information. 

In 2010, the Secretariat of the Pacific Community modified its organisational structure. The 
Economic Development Division was established and separate reporting was begun for the 
Public Health Division, which was previously included with the Social Resources Division. These 
financial statements reflect these changes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of the financial statements of the 
Secretariat are set out below. These policies have been consistently applied to all the years 
presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the Secretariat of the Pacific Community have been prepared in 
accordance with International Financial Reporting Standards (IFRS), and interpretations provided 
by the International Financial Reporting Interpretations Committee (IFRIC) and adopted by the 
International Accounting Standards Board (IASB), except where otherwise stated. Exceptions 
are designed to ensure compliance with the Secretariat of the Pacific Community’s financial 
regulations. 

The financial statements have been prepared under the historical cost convention, except as 
disclosed in the accounting policies below. 

The preparation of financial statements in conformity with IFRS requires the use of certain critical 
accounting estimates. It also requires management to exercise its judgement in the process of 
applying the organisation’s accounting policies. Areas involving a higher degree of judgement or 
complexity, or areas where assumptions and estimates are significant to the financial statements, 
are disclosed in Note 2.15.

All amounts shown in the financial statements are expressed in units of Pacific Francs (CFP) 
(1 unit = 100 Pacific Francs).

2.2 Fund accounting

The Secretariat utilises a fund accounting system, given that a considerable part of its annual 
income comprises individual grants and donor funds for specified projects.

Statement of accounting policies
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Individual funds are separately maintained throughout the accounting system, thus providing 
the control necessary to ensure that each fund is used only for the purpose for which it is 
received.

A separate fund is established to record the amount received, expenditure incurred and the net 
balance of the funds available to be carried forward into the next financial period. Although 
the general rule is the accrual basis of accounting, when funds are committed, accounting 
for individual projects has to comply with donors’ requirements. Some donors require that 
expenditures are recognised only on a cash basis.

Although the various funds are available only for the specific purpose for which they have been 
given, and they are accounted for separately, it is considered appropriate for reporting purposes 
in these financial statements to aggregate income and expenditure under summary headings.

2.3 Foreign currency

Functional and presentation currency
Items included in the financial statements of the organisation are measured using the currency 
of the primary economic environment in which the organisation operates (“the functional 
currency”). The functional currency for operations in Fiji is the Fijian dollar; for operations in New 
Caledonia it is the Pacific Franc. The financial statements are presented in Pacific Francs, which is 
the Secretariat of the Pacific Community’s presentation currency.

Transactions and balances
Foreign currency transactions are translated into the functional currency of each branch using 
the exchange rates prevailing at the date of the transactions. Foreign exchange gains and losses 
resulting from the settlement of such transactions and from the translation at year end exchange 
rates of monetary assets and liabilities denominated in foreign currencies are recognised in the 
income statement.

Suva branch accounts are consolidated at balance date by converting income and expenditure 
at the year’s average bank buying rate and net assets at the bank buying rate as at balance date. 

Average rate used: FJD 1 = CFP 47.05 (2009: FJD 1 = CFP 44.55)

Balance date bank buying rate was FJD 1 = CFP 48.54 (2009: FJD 1 = CFP 43.62)

2.4 Revenue recognition

Assessed contributions
Contributions from member countries are recognised on an accrual basis and made from 
reference to assessed computations approved at annual conferences. Contributions to be 
allocated to the financing of capital expenditures are transferred to deferred income and brought 
to the income statement over the useful life of the assets.
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Extra-budgetary funds
Funds received from governments and aid agencies under extra-budgetary work programmes 
are usually for specified purposes. These funds are separately identified in the accounting system 
and expenditure recorded against each fund. Revenue is generally recognised at the time of 
receipt of funds to comply with the fund reporting required by the donor.

Project management fees
Revenue received for the management of funds is based on an agreed percentage of the fund 
disbursements. This is recognised as expenditure on the project is recognised.

Interest revenue
Interest revenue is recognised on a time proportion basis using the effective interest method.

Sale of goods
Revenue from the sale of goods is recognised when the Secretariat has transferred to the buyer 
the significant risks and rewards of ownership of the goods.

2.5  Income tax

The Secretariat is exempt from income tax.

2.6  Leases

All leases of property, plant and equipment under which the risks and benefits of ownership are 
effectively retained by the lessor are classified as operating leases. Obligations incurred under 
operating leases are charged to the income statement on a cash basis over the period of the 
lease. 

2.7  Research and development costs

Research and development costs are recognised as an expense in the period in which they are 
incurred.

2.8  Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually 
for impairment. Assets that are subject to amortisation are reviewed for impairment whenever 
events or changes in circumstances indicate that the carrying amount may not be recoverable. 
An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds 
its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to 
sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest 
levels for which there are separately identifiable cash flows (cash-generating units).

Non-financial assets, other than goodwill, that have suffered impairment are reviewed for 
possible reversal of impairment at each reporting date.

2.9  Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost 
includes expenditure that is directly attributable to the acquisition of the items. Land is not 
depreciated. 
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Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, 
as appropriate, only when it is probable that future economic benefits associated with the item 
will flow to the group and the cost of the item can be measured reliably. All other repairs and 
maintenance are charged to the income statement during the financial period in which they are 
incurred.

Depreciation on assets is calculated using the straight-line method to allocate their cost to their 
residual values over their estimated useful lives. Depreciation of an item of property, plant and 
equipment begins when it is available for use and ceases at the earlier of either the date that it is 
classified as held for sale or the date it is derecognised upon disposal.

The following estimated useful lives are used in the calculation of depreciation:

• Motor vehicles, equipment, furniture and fittings  5 years

• Computer equipment  3 years

• Buildings  66.6 years

The depreciation charge for the year is matched by a corresponding transfer from the deferred 
income account. The assets’ residual values and useful lives are reviewed, and adjusted if 
appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s 
carrying amount is greater than its estimated recoverable amount. Gains and losses on disposals 
are determined by comparing proceeds with carrying amounts. These are included in the 
income statement.

2.10 Inventory

Inventories are stated at the lower of cost and net realisable value. Cost is calculated on a first-
in, first-out (FIFO) basis. The cost of finished goods comprises the cost of goods purchased and 
other direct costs, excluding borrowing costs. Net realisable value is the estimated selling price in 
the ordinary course of business, less applicable variable selling expenses.

2.11 Financial instruments

Financial assets and liabilities are recognised on the organisation’s balance sheet when it 
becomes a party to the contractual provisions of the instrument.

Financial assets
(i) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market. They arise when the organisation provides money, 
goods or services directly to a debtor with no intention of trading the receivable. 

They are included in current assets, except for maturities greater than 12 months after the 
balance sheet date, which are classified as non-current assets. Loans and receivables are included 
in trade and other receivables in the balance sheet.
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Trade receivables are recognised initially at fair value and subsequently measured at amortised 
cost using the effective interest rate method, less provision for impairment. A provision for 
impairment of trade receivables is established when there is objective evidence that the 
organisation will not be able to collect all amounts due according to the original terms of 
receivables. The amount of the impairment is the difference between the asset’s carrying amount 
and the present value of estimated future cash flows, discounted at the effective interest rate. 
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy 
or financial reorganisation, default or delinquency in payments are considered indicators that 
the trade receivables are impaired. The amount of the impairment is recognised in the income 
statement.

(ii) Cash and cash equivalents
Cash and cash equivalents are carried in the balance sheet at cost. Cash and cash equivalents 
comprise cash on hand, deposits held at call with banks and other short-term liquid investments 
that are readily convertible to a known amount of cash and are subject to an insignificant risk 
of change in value, net of bank overdrafts. In the balance sheet, bank overdrafts are included in 
borrowings in current liabilities.

Financial liabilities
Financial liabilities are initially measured at fair value, and are subsequently measured at 
amortised cost, using the effective interest rate method.

Offset
Where a legally enforceable right of offset exists for recognised financial assets and financial 
liabilities, and there is an intention to settle the liability and realise the asset simultaneously or to 
settle on a net basis, all related financial effects are offset.

2.12  Provisions

Provisions are recognised when the organisation has a present legal or constructive obligation 
as a result of past events, when it is probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation, and when a reliable estimate of the amount of 
the obligation can be made.

Where there are a number of similar obligations, the likelihood that an outflow will be required 
in settlement is determined by considering the class of obligations as a whole. A provision is 
recognised even if the likelihood of an outflow with respect to any one item included in the 
same class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to 
settle the obligation using a rate that reflects current market assessments of the time value of 
money and the risks specific to the obligation. The increase in the provision due to passage of 
time is recognised as interest expense.
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2.13  Retirement benefits

The organisation operates a defined contribution plan, the assets of which are held in a separate 
trustee-administered fund. The defined contribution plan is funded by payments from the 
organisation. A defined contribution plan is a pension plan under which the group pays fixed 
contributions into a separate entity. The organisation has no legal or constructive obligation 
to pay further contributions if the fund does not hold sufficient assets to pay all employees 
the benefits relating to employee service in the current and prior periods. Contributions to the 
defined contribution plan are charged to the income statement in the year to which they relate. 
The organisation has no further payment obligations once the contributions have been paid. The 
defined contribution plan is governed by the Provident Fund Rules of the Secretariat of the Pacific 
Community. All permanent employees are required to belong to the defined contribution plan.

2.14 Non-current liabilities – Housing loans

Borrowings
Borrowings relating to the loans on staff housing are initially recognised at fair value net of 
transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any 
difference between the proceeds (net of transaction costs) and the redemption amount is 
recognised in the income statement over the period of the borrowings using the effective 
interest rate method. Borrowings are classified as current liabilities unless the organisation 
has an unconditional right to defer settlement of the liability for at least 12 months after the 
reporting date.

Borrowing costs
Borrowing costs directly attributable to buildings are expensed in the period they are incurred.

2.15 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and 
other factors, including expectations of future events that are believed to be reasonable under 
the circumstances.

The organisation makes estimates and assumptions concerning the future. The resulting 
accounting estimates will, by definition, seldom equal the related actual results. Estimates and 
assumptions that have a significant risk of causing a material adjustment to the carrying amounts 
of assets and liabilities within the next financial year are discussed below.

a) Provision for inventory obsolescence
Provision for inventory obsolescence is based on identified expired, damaged and 
technologically obsolete stock held at the canteen.

b) Employee benefits
Liabilities for salaries and annual leave which are expected to be settled within 12 months of 
the reporting date are recognised in other payables in respect of employees’ services up to the 
reporting date and are measured at the amounts expected to be paid when the liabilities are 
settled.

The liability for expatriate repatriation has been based on the estimated airfares, removal cost 
and removal allowance. No discount rate has been applied.
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The provision for expatriate home leave has been based on a 3 year cycle with an estimate of the 
average family size and estimated airfares.

The bonus accrual has been based on the expected average reward.

c) Assumptions used in assessing impairment
An impairment loss is recognised when the carrying amount of an asset or a cash-generating 
unit exceeds its recoverable amount. The recoverable amount is the higher of its fair value less 
costs to sell and its value in use and is calculated in the following fashion:

• an estimate of the future cash flows the entity expects to derive from the asset;
• expectations about possible variations in the amount or timing of those future cash flows;
• the time value of money, represented by the current market risk-free rate of interest;
• the price for bearing the uncertainty inherent in the asset; and
• other factors, such as illiquidity, that market participants would reflect in pricing the future 

cash flows the entity expects to derive from the asset.

Impairment is considered when there are signs of physical damage, increase in market rates 
(affecting the discount rate used) and technical obsolescence.

2.16 Reserves

The following categories of Reserves are held in accordance with the reserve policy of the entity:

a)  General Reserve represents the sum total of the accumulated results arising from core 
activities not assigned to a specific fund reserve or to the investment reserve.

b)  Specific Funds Reserve comprises funds earmarked for specific purposes and generally not 
available for uses other than those specified.

c)  Special Funds represent the accumulated results of self-funded activities, i.e. housing and 
canteen activities. Revenues and costs incurred for these activities are not presented under 
the statement of income and expenditure for core activities.

2.17 Statement of cash flows

The statement of cash flows forms part of the Financial Statements to provide information on the 
movements in cash and cash equivalents of the organisation. The terms used in the statement of 
cash flows are defined as follows:

•	 Operating activities include all transactions and other events that are not investing or 
financing activities.

•	 Investing activities are those relating to the acquisition, holding and disposal of property, 
plant and equipment and of investments. Investments can include securities not falling 
within the definition of cash.

•	 Cash and cash equivalents comprise cash on hand, cash in banks and term deposits held 
with banks.
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3. FINANCIAL RISK MANAGEMENT
Financial risk factors
The organisation is exposed to a variety of financial risks: market risk (such as currency risk), 
credit risk and liquidity risk. The organisation’s overall risk management programme focuses on 
the unpredictability of financial markets and seeks to minimise potential adverse effects on the 
organisation’s financial performance.

CRGA provides principles for overall risk management, as well as policies covering specific areas.

a) Market risk
Foreign exchange risk

The organisation is exposed to foreign exchange risk arising from currency exposure, primarily 
with respect to the United States, Australian and New Zealand dollars. In particular, foreign 
exchange risk arises from donations and transactions, and recognised assets and liabilities.

To manage the foreign exchange risk, the organisation has opened bank accounts in different 
currencies to obtain the most favourable outcome and to settle foreign currency liabilities in the 
currency received from donors.

In addition, a foreign exchange fluctuation reserve (within the Specific Funds Reserve) has been 
set up to cover adverse fluctuation events that may occur in future years.

b) Credit risk
Management has a credit policy in place and exposure to credit risk is monitored on an ongoing 
basis.

Credit risk with respect to trade receivables is limited due to the sovereign debt status of the 
Assessed Contributions owed by member countries. At balance sheet date, there were no 
significant concentrations of credit risk.

c) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and the availability of 
funding through an adequate amount of cash and committed credit facilities.

d) Cash flow and fair value interest rate risk
As the organisation has minimal interest-bearing liabilities, the organisation’s expenditure and 
operating cash flows are substantially independent of changes in market interest rates. 

The group’s interest rate risk arises from interest-bearing assets (classified as cash and cash 
equivalents). Variable rates expose the group to cash flow interest rate risk.

Cash investments are limited to financial institutions with high credit quality.
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4. CONTINGENT LIABILITIES
The organisation had a contingent liability at 31 December 2010 in respect of the following:

Income tax – Fiji national staff. 

The income tax arrangement for Fiji national staff will be dealt with as part of the host country 
agreement negotiations currently in process between SPC and the Government of Fiji.  
The understanding obtained from the Government of Fiji is that any application of income tax by 
Fiji will not be retrospective, but will be applied prospectively.

5. COMMITMENTS
Capital commitments
The Secretariat has no capital commitments as at 31 December 2010.

6. INSURANCE
The Secretariat has taken out insurance to cover its assets equivalent to the replacement value of 
its fixed assets.

7. EVENTS OCCURRING AFTER BALANCE DATE
No other matter or circumstance, other than that referred to in the financial statements or notes 
thereto, has arisen since the end of the financial year that has significantly affected, or may 
significantly affect, the operations of the Secretariat, the results of those operations, or the state 
of affairs of the Secretariat in future financial years.
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Supplementary information

2010 INCOME BY SOURCE

SPC MEMBERS CORE NON-CORE TOTAL % OF TOTAL 
INCOME

EQUIVALENT IN 
USD*

METROPOLITAN MEMBERS
Australia 
(including ACIAR)

2,902,265 30,009,332 32,911,597 43.52% 36,459,064 

France 1,620,920 1,706,589 3,327,509 4.40% 3,686,174 
New Zealand 1,768,377 4,339,063 6,107,440 8.08% 6,765,747 
United States of 
America

1,417,665 352,328 1,769,993 2.34% 1,960,777 

ISLAND MEMBERS
American Samoa 31,737  - 31,737 0.04% 35,158 
Cook Islands 27,145  - 27,145 0.04% 30,071 
Federated States 
of Micronesia

31,737  - 31,737 0.04% 35,158 

Fiji 123,620  - 123,620 0.16% 136,945 
French Polynesia 69,454  - 69,454 0.09% 76,940 
Guam 31,737  - 31,737 0.04% 35,158 
Kiribati 43,573  907 44,480 0.06% 49,274 
Marshall Islands 27,145  - 27,145 0.04% 30,071 
Nauru 34,452 13,124 47,576 0.06% 52,704 
New Caledonia 123,921 139,099 263,020 0.35% 291,370 
Niue 22,131  - 22,131 0.03% 24,516 
Northern Mariana 
Islands

31,737  - 31,737 0.04% 35,158 

Palau 27,145  - 27,145 0.04% 30,071 
Papua New 
Guinea

69,454  - 69,454 0.09% 76,940 

Pitcairn Islands 22,131  - 22,131 0.03% 24,516 
Samoa 49,323  - 49,323 0.07% 54,639 
Solomon Islands 49,323  - 49,323 0.07% 54,639 

Tokelau 34,452  - 34,452 0.05% 38,166 
Tonga 49,323  - 49,323 0.07% 54,639 
Tuvalu 34,452  - 34,452 0.05% 38,166 
Vanuatu 49,323  - 49,323 0.07% 54,639 
Wallis and Futuna 22,131  - 22,131 0.03% 24,516 
TOTAL 
MEMBERS

8,714,673 36,560,442 45,275,115 50,155,218 
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SPC MEMBERS CORE NON-CORE TOTAL % OF TOTAL 
INCOME

EQUIVALENT IN 
USD*

NON-MEMBERS
ADB  - 989,178 989,178 1.31% 1,095,799 
AFD  - 331,755 331,755 0.44% 367,514 
AFO  -  -  - 0.00%  - 
China (PRC)  -  -  - 0.00%  - 
Commonwealth 
Fund

 - 107,017 107,017 0.14% 118,552 

CTA  - 240,175 240,175 0.32% 266,063 
EU  - 8,449,995 8,449,995 11.17% 9,360,801 
FAO  - 633,128 633,128 0.84% 701,371 
FFA  - 323,010 323,010 0.43% 357,827 
GEF  -  -  - 0.00%  - 
GIZ  - 18,909 18,909 0.03% 20,947 
Global Fund  - 13,733,536 13,733,536 18.16% 15,213,843 
IFAD  - 70,661 70,661 0.09% 78,277 
IMO  - 110,278 110,278 0.15% 122,165 
IPGRI  - 23,456 23,456 0.03% 25,984 
Korea  -  -  - 0.00%  - 
MacArthur 
Foundation

 -  -  - 0.00%  - 

ODA  -  -  - 0.00%  - 
PIFS  - 512,629 512,629 0.68% 567,884 
PRSIP  - 41,524 41,524 0.05% 46,000 
SOPAC  - 375,885 375,885 0.50% 416,401 
TAIWAN (ROC)  - 137,098 137,098 0.18% 151,875 
UNDP  - 197,039 197,039 0.26% 218,277 
UNFPA  - 1,081,888 1,081,888 1.43% 1,198,502 
UNICEF  - 97,213 97,213 0.13% 107,691 
UNESCO  - 30,724 30,724 0.04% 34,036 
UN Other  - 13,613 13,613 0.02% 15,080 
University of 
Hawaii

 -  -  - 0.00%  - 

WCPFC  - 923,980 923,980 1.22% 1,023,574 
WPRFMC  - 95,758 95,758 0.13% 106,080 
WHO  -  65,627  65,627 0.09% 72,701 
Other partners  - 1,750,728 1,750,728 2.31% 1,939,435 
NON-MEMBERS  - 30,354,804 30,354,804 33,626,680 

Other income  -  -  - -  - 

TOTAL INCOME 8,714,673 66,915,246 75,629,919 83,781,898 
* 1 USD = 90.27
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Activity CFP Units
 
 
 
 
 
 
 

67,505,736                          

2010 EXPENDITURE BY ACTIVITY *

2010 EXPENDITURE BY DIVISION *

Staff costs 37%

Operating  & 
communications 39%

Capital costs 3%

Transport & travel costs 
12%

Training & workshop 
costs 1%

Field work costs 7% Publications 1%

Office of DG 1% Corporate Services 5% Programme 
Management 12%

Social Resources 10%

Economic 
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SPBEA 4%

Program CFP Units
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Staff costs 37%

Operating  & 
communications 39%

Capital costs 3%

Transport & travel costs 
12%

Training & workshop 
costs 1%

Field work costs 7% Publications 1%

Office of DG 1% Corporate Services 5% Programme 
Management 12%

Social Resources 10%

FAME 14%

Land Resources 9%

Public Health 41%

Economic 
Development 4%

SPBEA 4%

Activity CFP Units

Staff costs  25,305,964 

Operating  & communications  26,123,277 

Capital costs  1,900,282 

Transport & travel costs  8,176,463 

Training & workshop costs  665,316 

Field work costs  4,967,206 

Publications  367,228 

 67,505,736 

Programme  CFP units 

Office of DG  567,454 

Corporate Services  3,230,560 

Programme Management  8,356,002 

Social Resources  6,760,374 

FAME  9,418,584 

Land Resources  6,003,105 

Public Health  27,746,383 

Economic Development  2,701,065 

SPBEA  2,722,209 

67,505,736

*Core and Extra-Budgetary
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STATISTICAL INFORMATION

  2004 2005 2006 2007 2008 2009 2010

1  STAFF PROFILE

A  GENDER

Female 125 136 167 175 197 200 239

Male 163 162 178 178 197 196 212

Total staff 288 298 345 353 394 396 451

% female 43% 46% 48% 50% 50% 51% 53%

% male 57% 54% 52% 50% 50% 49% 47%

WITHIN INTERNATIONALLY RECRUITED CATEGORY

Female 44 44 55 60 78 71 110

Male 107 108 117 116 128 120 162

Total 151 152 172 176 206 191 272

% female 29% 29% 32% 34% 38% 37% 40%

% male 71% 71% 68% 66% 62% 63% 60%

B  NATIONALITY / CATEGORY OF STAFF

Pacific Islanders 72 73 77 80 93 89 152

Other 79 79 95 96 113 102 120

 Total internationally 
recruited 151 152 172 176 206 191 272

% Pacific Islanders 48% 48% 45% 45% 45% 47% 56%

% Other 52% 52% 55% 55% 55% 53% 44%

 Total locally recruited 137 146 173 177 188 205 179

 Total 288 298 345 353 394 396 451

% Internationally 
recruited staff

52% 51% 50% 50% 52% 48% 60%

% Locally recruited staff 48% 49% 50% 50% 48% 52% 40%

C  DIVISION        
Director-General’s Office 2 2 2 2 2 4 2

Corporate Services 44 44 47 49 53 67 70
Programme 
Management & Support

43 42 38 43 46 46 61

Social Resources 30 36 39 43 59 62 60

FAME 61 66 78 72 76 74 66

Land Resources 77 79 89 90 95 71 72

Public Health 31 29 52 54 63 72 64

Economic Development 29

SPBEA 27

288 298 345 353 394 396 451
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STATISTICAL INFORMATION (cont.)

2004 2005 2006 2007 2008 2009 2010

2   FUNDING PROFILE

  Actual Actual Actual Actual Actual Actual Actual

A   CATEGORY OF INCOME (CFP UNITS)

Core income:

Assessed contributions 7,653,063 7,603,269 7,603,269 8,221,832 8,221,832 8,221,832 8,714,673

Bank interest 212,110 273,712 471,668 521,097 460,041 175,938 310,393

Project management fees 420,657 646,329 869,329 942,301 1,522,068 2,022,113 2,383,690

Miscellaneous / transfers 510,957 678,503 438,002 420,988 1,798,568 1,468,596 2,695,911

Total core income 8,796,787 9,201,813 9,382,268 10,106,218 12,002,509 11,888,479 14,104,667

Non-core 24,408,232 21,287,927 29,491,729 31,565,075 46,098,743 62,834,627 70,041,870

 Total income 33,205,019 30,489,740 38,873,997 41,671,293 58,101,252 74,723,106 84,146,537

% Core to total income 26% 30% 24% 24% 21% 16% 17%

% Assessed 
contributions

23% 25% 20% 20% 14% 11% 10%

Supplementary information
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SOUTH PACIFIC BOARD FOR EDUCATIONAL ASSESSMENT (SPBEA)
FINANCIAL STATEMENTS

SOUTH PACIFIC BOARD FOR EDUCATIONAL ASSESSMENT
SPBEA MAIN FUND: INCOME AND EXPENDITURE STATEMENT
YEAR ENDED 31 DECEMBER 2009 

   

Notes
2009 

Actual 
FJD

2009 
Budget

FJD

2008 
Actual 

FJD

INCOME

Opening balance 160,271 315,000 549,053 

Transfer to General Fund  -    -    (464,053)

Contribution from member countries 11 1,047,484 1,047,484 1,047,484 

Fees 12 172,905 130,000 199,187 

Pacific Senior Secondary Certificate income 13.1 1,142,888 1,197,300 865,377 

South Pacific Form Seven Certificate income 13.2 281,849 256,250 193,838 

Assessment Training and Support 13.3 60,386 60,000  - 

Miscellaneous income 13.4 293,061 50,000 110,787 

Gain on sale of assets 34,509  -    - 

Total income 3,193,353 3,056,034 2,501,673 

EXPENDITURE

Administration 14.1 410,720 460,604  398,829 

Assessment Training and Support 14.2 765,613 1,073,960  210,918 

Qualifications Unit 14.3 1,112,742 1,300,600  1,202,743 

ICT and Research Services 14.4 33,169 76,500  327,497 

Consultancy and other services 14.5 71,046 78,000  71,234 

Total expenditure 2,393,290 2,989,664 2,211,221 

Balance before transfers, depreciation and loss on disposal of 
fixed assets 800,063 66,370 290,452 

Less:

Depreciation 45,382 44,300  39,792 

Transfer to Contingency Fund  -    -    90,389 

SURPLUS for the year 754,681 22,070 160,271 

The accompanying notes form an integral part of this income statement.

Supplementary information
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The accompanying notes form an integral part of this income statement.

SOUTH PACIFIC BOARD FOR EDUCATIONAL ASSESSMENT
PROGRAMME FUND: INCOME AND EXPENDITURE STATEMENT
YEAR ENDED 31 DECEMBER 2009

Notes
2009 
FJD

2008 
FJD

INCOME
Opening balance 650,467 419,905 

National School Certificate - Kiribati 15.1 328  - 
National School Certificate - Tuvalu 15.2 55  - 
Assessment for Learning - AusAID funded 16 2,476 40,000 
Nauru Exams 18 5,920  - 
EARCP - AusAID Funded 21 26,640 99,044 
Teacher Competency Module - AFL 22 11,119  - 
Prescription Reviews 24 29,681 56,745 
Regional Institutional Framework (RIF) - NZAID funded 26  -   29,505 
Pacific Qualifications Register 27 399,517 385,120 
Strengthening Assessment Capacity - NZAID 28  -   20,000 
SPBEA Net, Service and Support Improvement - NZAID 29  -   57,000 
Nationalisation of Internal Assessment of PSSC - NZAID 30  -   15,000 
Training in use of Assessment to Support Learning - NZAID 31  -   30,978 
Pacific Monitoring and Evaluation Workshop 32  -   366,995 
UNESCO Consultancy 33 64,330 24,445 
UNICEF Consultancy 34 157,795  - 
SPC - SPBEA Merger Talks - SPC funded 35 34,139 21,000 
General Project Fund 36 218,836  - 

Total income 950,836 1,145,832 

EXPENDITURE
Transfer to SPBEA Main Fund  -   103,060 
Assessment for Learning - AusAID funded 16  -   99,027 
PSSC Technology Course - AusAID 19 9,946 19,216 
Regional Form 7 - NZAID funded 20 2,000  - 
EARCP - AusAID funded 21 16,315 198,182 
Teacher Competency Module - AFL 22 11,119  - 
Prescription Reviews 24 28,724 53,451 
Regional Benchmarking Workshop - Vanuatu 25 126  - 
Regional Institutional Framework (RIF) - NZAID funded 26  -   29,505 
Pacific Qualifications Register 27 570,802 3,087 
SPBEA Net, Service and Support Improvement - NZAID 29  -   2,000 
Pacific Monitoring and Evaluation Workshop 32  -   366,995 
UNESCO Consultancy 33 21,981 24,445 
UNICEF Consultancy 34 106,309  - 
SPC - SPBEA Merger Talks - SPC funded 35 2,306 16,302 
General Project Fund 36 154,581  - 

Total expenditure 924,209 915,270 

SURPLUS for the year 677,094 650,467 

Supplementary information
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SOUTH PACIFIC BOARD FOR EDUCATIONAL ASSESSMENT
STATEMENT OF FINANCIAL POSITION
YEAR ENDED 31 DECEMBER 2009 

Notes
2009 
FJD

2008 
FJD

CURRENT ASSETS

Offshore general account 2(i) 246,741  30,779 

Pacific Senior Secondary Certificate fees 2(ii) 1,433,704  825,271 

Cash on hand and at bank 3 457,427 716,914 

Refundable deposit 4 1,400 1,400 

Term deposit 5 253,917 250,000 

Debtors and prepayments 6 399,385 424,472 

Total current assets 2,792,574 2,248,836 

NON-CURRENT ASSETS

Property, plant and equipment 7  96,750   69,395 

Total non-current assets 96,750 69,395 

TOTAL ASSETS 2,889,324 2,318,231 

CURRENT LIABILITIES

Trade creditors and commitments 8 392,973 468,105 

Provisions 9 103,327 78,139 

Total current liabilities 496,300 546,244 

NET ASSETS  2,393,024  1,771,987 

ACCUMULATED AND RESERVE FUNDS

General Fund 10  1,895,828  1,274,791 

Contingency Fund 10  400,000  400,000 

Capital Reserve 10  97,196  97,196 

TOTAL ACCUMULATED AND RESERVE FUNDS  2,393,024  1,771,987 

The accompanying notes form an integral part of this statement of financial position.

Director Manager Corporate Services

Supplementary information
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The accompanying notes form an integral part of this statement of cashflows.

SOUTH PACIFIC BOARD FOR EDUCATIONAL ASSESSMENT
STATEMENT OF CASH FLOWS
YEAR ENDED 31 DECEMBER 2009 

   

Notes
2009 

Inflows/(Outflows)
FJD

2008 
Inflows/(Outflows)

FJD

Cash flows from operating activities

 

Receipts from donors and customers 4,028,738  3,313,037 

Payments to suppliers and employees  (3,421,685)  (2,830,795)

Net cash provided by operating activities 37(a) 607,053 482,242 

Cash flows used in investing activities

Payments for property, plant and equipment  (38,228)  (46,165)

Net cash used in investing activities  (38,228)  (46,165)

Net increase in cash and cash equivalents 568,825 436,077 

Cash and cash equivalents at beginning of the year 1,822,964 1,386,887 

Cash and cash equivalents at end of the year 37(b)  2,391,789  1,822,964 

Supplementary information
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Provident Fund

PROVIDENT FUND
FINANCIAL STATEMENTS AND AUDIT REPORT 

FOR THE YEAR ENDED 31 DECEMBER 2010
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Provident Fund

SECRETARIAT OF THE PACIFIC COMMUNITY      
PROVIDENT FUND  

BALANCE SHEET AS AT 31 DECEMBER 2010

CFP units CFP units

2010 2009

ASSETS

Investments

Term deposits - Noumea 3,800,000 3,400,000 

Term deposits - Suva 1,269,295 916,020 

Loans to members - Noumea 88,236 70,981 

Loans to members - Suva 63,042 32,986 

Loans to SPC Noumea 341,265 370,708 

Loans to SPC Suva 111,572 5,206 

 

CASH AT BANKS

Noumea 380,610 174,378 

Suva 210,620 133,342 

Interest receivable & other

Noumea 5,435 4,303 

Suva 10,595 6,726 

TOTAL ASSETS 6,280,670 5,114,650 

DEDUCT LIABILITIES

Unearned interest - Noumea  (1,291)  (1,327)

Unearned interest - Suva  (48,706)  (10,520)

SPC Suva Retention  (245)  (220)

NET ASSETS OF THE FUND 6,230,428 5,102,583 

REPRESENTED BY:

Members' capital accounts - Noumea 4,614,255 4,019,043 

Members' capital accounts - Suva 1,616,173 1,083,540 

TOTAL MEMBERS' CAPITAL 6,230,428 5,102,583 
       
     
Dr Jimmie Rodgers John Yee Chief     
DIRECTOR-GENERAL DEPUTY DIRECTOR CORPORATE SERVICES  
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Provident Fund

SECRETARIAT OF THE PACIFIC COMMUNITY      
PROVIDENT FUND   

STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED 31 DECEMBER 2010

CFP units
2010

CFP units
2009

INCOME

Interest received - Noumea 76,985 78,019 

Interest received - Suva 84,340 52,238 

TOTAL INTEREST RECEIVED 161,325 130,257 

DEDUCT EXPENDITURE

Bank charges - Noumea  (152)  (76)

Bank charges - Suva  (232)  (184)

 (384)  (260)

NET INCOME TRANSFERRED TO APPROPRIATION ACCOUNT 160,941 129,997 

APPROPRIATION ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2010

NET INTEREST RECEIVED FROM STATEMENT OF INCOME & EXPENDITURE

 Noumea 76,833 77,943

 Suva 84,108 52,054

160,941 129,997 

INTEREST DISTRIBUTED TO MEMBERS

Interest credited to members' accounts

6 months ended 30 June - Noumea  (37,607)  (45,547)

6 months ended 30 June - Suva  (42,054)  (26,027)

6 months ended 31 December - Noumea  (39,226)  (32,396)

6 months ended 31 December - Suva  (42,054)  (26,027)

(160,941) (129,997)
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SECRETARIAT OF THE PACIFIC COMMUNITY      
PROVIDENT FUND  

MEMBERS’ ACCOUNTS

MOVEMENTS FOR THE YEAR ENDED 31 DECEMBER 2009 CFP units
2010

CFP units
2009

OPENING BALANCE 1 JANUARY

Members' contributions and interest 2,514,490 2,475,814 

SPC contributions 2,588,093 2,629,226 

5,102,583 5,105,040 

ADDITIONS

Members' contributions  - Noumea 613,275 570,098 

Members' contributions  - Suva 439,366 333,517 

SPC contributions - Noumea 596,119 577,661 

SPC contributions - Suva 338,709 271,503 

1,987,469 1,752,779 

Interest credited members - Noumea 76,750 77,943 

Interest credited members - Suva 82,136 46,913 

158,886 124,856 

Exchange adjustment - Suva 134,814  (173,951)

TOTAL MEMBERS' BALANCES BEFORE INVESTMENTS PAID OUT 7,383,752 6,808,724 

DEDUCTIONS

Provident Fund investments retired during the year

Noumea  (568,795)  (623,842)

Suva  (462,392)  (579,193)

Noumea withdrawals during the year  (122,137)  (503,106)

 TOTAL DEDUCTIONS  (1,153,324)  (1,706,141)

CLOSING BALANCE 31 DECEMBER 6,230,428 5,102,583 

BALANCE OF MEMBERS' ACCOUNTS

Members' contributions and interest - Noumea 2,257,740 1,947,202 

Members' contributions and interest - Suva 842,252 578,839 

SPC contributions - Noumea 2,356,515 2,071,841 

SPC contributions - Suva 724,310 527,802 

Exchange adjustment  - Suva 49,611  (23,101)

CLOSING BALANCE 31 DECEMBER 6,230,428 5,102,583 

Provident Fund
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Provident Fund

SECRETARIAT OF THE PACIFIC COMMUNITY
STATEMENT OF ACCOUNTING POLICIES

A. General

The Provident Fund of the Secretariat of the Pacific Community (hereinafter called ‘the Fund’) was 
established on January 1, 1953, for its officers and employees for the purpose of discharging the 
liability and/or responsibility (if any) of the Secretariat to the members in respect of provision for 
superannuation.

In accordance with the Rules of the Provident Fund (hereinafter called ‘the Rules’), the Fund is 
vested in and administered by the Secretariat on the trusts declared therein.

Subject to these Rules, and to any direction by the Secretariat in accordance therewith, the 
Director-General shall have and may exercise the powers and functions of the Secretariat under 
the Rules, with the exception of Rule 26, which covers amendments.

Any member may appeal to the Joint Appeals Board against any decision of the Director-General, 
as provided for in Chapter XIII of the Staff Rules.

B. Significant accounting policies and notes to the Provident Fund accounts

1. Accounting period
The accounting period used in the preparation of these accounts is the calendar year  
1 January 2010 to 31 December 2010.

2. Currency used
The Provident Fund of all Noumea members, comprising both members’ and employer’s 
contributions, is invested in Noumea in CFP francs, while the Provident Fund of all Suva members 
is invested in Suva in Fiji dollars.

3. Exchange rate policy
For the purpose of consolidating the Suva Provident Fund investment with the Noumea Provident 
Fund investment at year end, the Suva Provident Fund interest and investment have been 
converted to CFP francs at the bank buying rate as at 31 December 2010 of FJD 1.00 = CFP 48.54.

4. Loans to members
Loans to members consist of short-term loans borrowed against their holdings in the Provident 
Fund. In accordance with the Secretariat’s policy, a member can borrow an amount up to 90% 
of the member’s holdings in the Fund, provided that arrangements are made to repay the loan 
over a period of no longer than 12 months. The interest rate charged for such borrowings is a 
compound rate of 5.29 (which is 2% higher than the weighted average rate of interest earned on 
Provident Fund investments) as at 31 December 2010.

5. Loan to SPC for housing
The loan to SPC for staff housing is accounted for under the benchmark treatment of IAS 23, 
whereby the cost of the asset is capitalised, and the borrowing costs are expensed in the period 
these are incurred. Therefore, it does not take into account interest payable for future years.
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SPC Headquarters 
BP D5, 

98848 Noumea Cedex,
New Caledonia

Telephone: +687 26 20 00
Fax: +687 26 38 18

SPC Suva Regional Office 
Private Mail Bag, 

Suva,
Fiji Islands,

Telephone: +679 337 0733
Fax: +679 337 0021

SPC Pohnpei Regional Office
PO Box Q,

Kolonia, Pohnpei, 96941 FM,
Federated States of 

Micronesia
Telephone: +691 3207 523

Fax: +691 3202 725

SPC Solomon Islands 
Country Office
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Honiara, Solomon Islands
Telephone: + 677 25543 
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